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TRADE AND ECONOMIC RELATIONS BETWEEN SOUTH KOREA AND 

UZBEKISTAN: MUTUALLY BENEFICIAL FORMS OF COOPERATION 
Following the establishment of diplomatic 
relations in January 1992, South Korea and 
Uzbekistan adopted a package of documents 
that laid the foundation for the development 
of closer cooperation between the two coun-
tries. Since then, South Korea has long been 
a reliable and proven strategic partner of Uz-
bekistan. The current economic relations be-
tween the two countries established on the 
principle of complementarity are consist-
ently developed on the basis of the Joint 
Declaration on Strategic Partnership signed 
in 2006, and the Joint Declaration on Further 
Development and Deepening of the Strate-
gic Partnership adopted in 2014. There are 
over 460 joint ventures in Uzbekistan estab-
lished with South Korean business partners, 
including 75 enterprises with 100% South 
Korean capital. These enterprises are oper-
ating in such areas as engineering, trade, 
chemistry, food and light industry, metal 
processing, pharmaceuticals, tourism, and 
service industries. 
South Korea is interested in Uzbekistan’s 
rich mineral, fuel, and energy resources, 
while advanced technologies and invest-
ments from South Korean partners are of 
great importance for Uzbekistan. To date, 
the volume of direct investments of South 
Korea attracted into the economy of Uzbek-
istan exceeded $7 billion. Investments are 
targeted, particularly, on long-term projects, 
ranging between 10 and 15 years. The larg-
est joint project of Tashkent and Seoul is a 
$4.2 billion Ustyurt Gas Chemical Complex 
(UGCC), located 110 kilometers away from 
the Surgil deposit. The complex was built by 
the joint Uzbek-South Korean company, 
namely, Uz-Kor Gas Chemical, which in-
volves Uzbekneftegaz National Holding 
Company and South Korean companies 
such as LOTTE Chemical Corporation, Ko-
rea Gas Corporation (KOGAS) and GS 
E&R. The UGCC project includes five gas, 
ethylene, polyethylene and polypropylene 
separation plants, energy and modern infra-
structure facilities. The project implementa-
tion will enable to process 4.5 billion cubic 
meters of natural gas per year, producing 3.7 
billion cubic meters of commercial gas, 
387,000 tons of polyethylene, 83,000 tons of 
polypropylene and other valuable products.  
Although energy cooperation between Uz-
bekistan and South Korea started relatively 
recently, it has already become one of the 
priority areas of interaction. For example, in 
2006, the Korea National Oil Corporation 
(KNOC), KOGAS and Uzbekneftegaz 
signed a memorandum of understanding, 

which granted South Korean companies the 
exploration and exploitation rights for two 
oil and gas deposits, namely, Chust-Pap and 
Namangan-Terachi, in the Fergana Valley. 
In 2008, KOGAS and Uzbekneftegaz 
agreed to jointly explore and exploit the Sur-
gil gas field on the Ustyurt Plateau, with a 
total project cost of $1.84 billion. In addi-
tion, in 2008, the Korea Electric Power Cor-
poration (KEPCO) signed an agreement 
with the government of Uzbekistan to pur-
chase 2,600 tons of uranium worth $400 
million. 
It should be noted that despite some shift of 
focus towards energy cooperation, Tashkent 
and Seoul continue to be partners in the in-
dustrial development, especially the auto-
mobile manufacturing. UzDaewooAuto, the 
first car manufacturer in Uzbekistan with the 
participation of South Korea, was estab-
lished in 1995. The takeover of the South 
Korean Daewoo by the American General 
Motors resulted in the establishment of the 
new joint venture, namely, General Motors 
Uzbekistan, which continues to expand the 
range of producing cars, as well as produc-
tion volumes. Since 2001, Uzbekistan has 
started exporting its cars to other countries. 
It can be stated that Russia became the main 
export market for the Uzbek car industry, 
since out of 250,000 cars produced annually, 
88,000 were supplied to Russia. However, 
due to the economic recession caused by the 
sanctions against Moscow, the number of 
cars delivered to the Russian market has de-
creased to 80,000 cars per year. Overall, 20 
South Korean companies are currently in-
volved in the sector of the  automobile man-
ufacturing in Uzbekistan, and 18 joint ven-
tures have been established. 
A major achievement in the cooperation be-
tween the two countries is an increase in 
trade. In 2006 when the strategic partnership 
was established, the volume of mutual trade 
amounted to $680 million, however, it 
reached the level of $1.9 billion in 2013. It 
is noteworthy that the volume of trade be-
tween the two countries reached its peak in 
2014, amounting to about $2 billion. Never-
theless, over the next two years, there was a 
negative turnover growth. As a result, the 
trade turnover between Uzbekistan and 
South Korea decreased to $927 million in 
2016. However, in 2017, a trend has been 
observed towards the growth of mutual 
trade. According to the State Committee of 
the Republic of Uzbekistan on Statistics, in 
2017, the volume of mutual trade between 
the two countries amounted to $1.36 billion, 

which is a 27% increase compared to the 
previous year. Uzbekistan’s exports to 
South Korea amounted to $119.8 million, 
while imports totaled $1.24 billion. At the 
same time, the share of Uzbekistan in South 
Korea’s trade with the countries of Central 
Asia is almost 50%. According to the State 
Committee of the Republic of Uzbekistan 
on Statistics, in 2017, South Korea ranked 
fifth among the top trading partners of Uz-
bekistan with a 5% share in the country's 
overall foreign trade turnover. 
The year of 2018 was marked by the 26th 
anniversary of the establishment of diplo-
matic ties between Uzbekistan and South 
Korea. A new page of bilateral cooperation 
was opened between the two countries after 
the visit of Uzbek President Shavkat Mir-
ziyoyev to Seoul held in November 2017. 
Following the negotiations, Mirziyoyev and 
South Korean President Moon Jae-in signed 
the Joint Statement on Comprehensive 
Deepening of Relations of the Strategic 
Partnership. As a result of the visit, the par-
ties signed a package of more than 60 docu-
ments worth over $8.94 billion, $4.5 billion 
of which would be in the form of foreign di-
rect investment. Moreover, several major in-
vestment contracts were signed. For in-
stance, Hyundai, Evergreen Holdings, 
Youngone Corporation, Hwachon Plant-
Gemco decided to deploy and expand pro-
duction facilities in Uzbekistan. As a result 
of the visit, agreements were reached on 
South Korea’s investment in energy and pet-
rochemical industries in Uzbekistan worth 
$2.95 billion. Moreover, Seoul will provide 
$2.7 billion for the development of banking 
and financial sectors, while $1.7 billion will 
be channeled into infrastructure projects. 
In conclusion, it should be noted that in Feb-
ruary 2018 in Tashkent the parties held the 
first Uzbek-Korean meeting on economic 
cooperation, where it became known about 
the intention of the head of South Korea to 
visit Uzbekistan by the end of this year. In 
addition, the parties indicated their intention 
to fully exploit the existing opportunities for 
boosting bilateral trade up to $3 billion in 
the short term. Thus, all preconditions are 
already in place for South Korea to become 
a major trade partner of Uzbekistan, after 
Russia and Kazakhstan, overtaking China. 
However, in order to achieve this goal, the 
parties need to overcome the negative con-
sequences of the liberalization of the Uzbek 
currency market, and give a new impetus to 
the entrepreneurial activity of South Korean 
companies in Uzbekistan. 



 

 

 During his official visit to Baku, Pres-

ident of Italy Sergio Mattarella met 

with President of Azerbaijan Ilham 

Aliyev to discuss opportunities for the 

further expansion of bilateral eco-

nomic relations. 

 During his official visit to New York, 

Deputy Minister of Foreign Affairs of 

Turkmenistan Serdar Berdimu-

hamedov met with UN Secretary-

General Antonio Guterres to discuss 

the strengthening of the high-level di-

alogue on the issues of security, refu-

gees, and migration.  

 According to Prime Minister of Tur-

key Binali Yildirim, the state of emer-

gency introduced in the country fol-

lowing the military coup attempt in 

2016 and extended for the seventh 

time in April this year ceased to oper-

ate by July 19.  

 During the meeting of the ministers of 

foreign affairs of the Central Asian 

countries held in Cholpon Ata, Kyr-

gyzstan, Minister of Foreign Affairs 

of Kazakhstan Kairat Abdrakh-

manov, Minister of Foreign Affairs of 

Kyrgyzstan Erlan Abdyldaev, Minis-

ter of Foreign Affairs of Tajikistan Si-

rojiddin Muhriddin, Minister of For-

eign Affairs of Uzbekistan Abdulaziz 

Kamilov, and Deputy Minister of 

Foreign Affairs of Turkmenistan 

Berdyniyaz Myatiev discussed pro-

spects and challenges of regional co-

operation and integration in trade. 

The parties also exchanged views on 

the issues of ensuring regional secu-

rity and improving transport and com-

munications.  

 During the meetings of the three 

C5+1 Working Groups in the spheres 

of environment, economic connectiv-

ity, and security held in Almaty and 

Tashkent, the parties discussed the 

ways to advance economic integra-

tion, mitigate environmental vulnera-

bilities, and strengthen security coop-

eration under the C5+1 diplomatic 

platform. 

 According to the Defense Ministry of 

Azerbaijan, the Volgodonsk and Ma-

khachkala corvettes of the Caspian 

Flotilla of the Russian Navy, and the 

Mangistau rocket and artillery ship of 

the Kazakh Navy arrived in Baku for 

taking part in the international com-

petition Sea Cup 2018 to be held in 

the territorial waters of Azerbaijan in 

the Caspian Sea. 
.  

Economy, Finance, and Energy 
 

 According to Head of the Central Of-

fice for Foreign Economic Activities 

of the Agriculture and Food Ministry 

of Belarus Aleksei Bogdanov, the 

country’s exports of agricultural 

products went up by 6.5% reaching 

$2.071 billion in January-May 2018. 

The meat products contributed the 

most to the growth. During the report-

ing period, the export of meat went up 

by 12% in physical terms and by 

14.7% in monetary terms totaling 

$402.6 million. 

 According to Minister for Investment 

and Development of Kazakhstan 

Zhenis Kasymbek, in the first half of 

2018, the investments in the manufac-

turing industry of the country stood at 

532.8 billion tenge ($1.54 billion), 

which is an 18.2% increase compared 

to last year. In addition, in January-

June 2018 the manufacturing industry 

increased by 5.2% compared to the 

corresponding period last year.  

 The President of Azerbaijan Ilham 

Aliyev signed the decree on the exe-

cution of the 2017 budget of the coun-

try’s State Oil Fund. The fund’s reve-

nues and expenditures totaled 12.137 

billion manats ($7.13 billion) and 

11.015 billion manats ($6.47 billion), 

respectively, in 2017. As a result, the 

budget revenues and expenditures 

were executed by 112.2% and 72.3%, 

respectively.  

 According to the Ministry of Agricul-

ture of Kazakhstan, the country plans 

to increase soybean crop area to 

206,000 hectares by 2021. The soy-

bean crop area was already increased 

by 58,000 hectares from 71,000 hec-

tares in 2011 to 129,000 hectares in 

2017. In 2017, 252,000 tons of soy-

beans were harvested in Kazakhstan.  

 According to the State Statistics 

Committee of Uzbekistan, in January-

June 2018 the country’s average 

monthly nominal salary made up 1.61 

million soums ($208), which is a 

21.4% increase year-on-year.  

 According to the Ministry for Invest-

ments and Development of Kazakh-

stan, in January-June 2018 the total 

volume of the transport of goods by 

all modes of transport amounted to 

1.8 billion tons in the country, which 

is 6.4% more than in the same period 

last year. During the reporting period, 

the total volume of transit cargo 

amounted to 8.5 million tons, which 

is 9% more in comparison with the 

same period last year. 
 

Society and Culture 
 

 According to the Government of 

Azerbaijan, the limit on the number of 

SIM cards for one person was intro-

duced in the country. Each citizen is 

now allowed to have no more than 

five mobile SIM cards. These re-

strictions apply to individuals and do 

not apply to corporate users.  

 The Off-Budget Pension Fund under 

the Finance Ministry of Uzbekistan 

and the Social Fund of Kyrgyzstan 

signed an agreement on cooperation 

in the field of social insurance and 

pension provision. The document was 

signed with the aim of developing 

friendly relations, regulating cooper-

ation, and informational support re-

garding provision of pensions.  

 Air Astana company, the flag air car-

rier of Kazakhstan, was recognized 

for 4 Star service excellence, retain-

ing the accolade of Best Airline in 

Central Asia and India in the Skytrax 

World Airline Awards for the seventh 

consecutive year.  

 According to the Defense Ministry of 

Russia, the country’s Antonov An-

124 Ruslan military transport plane 

delivered 44 tons of humanitarian 

cargo from the French Chateauroux 

airport to Syria’s Hmeymim airfield. 

The Russian aircraft delivered medi-

cines, clothes, tents, medical equip-

ment and basic necessities. The cargo 

was delivered to Syria in accordance 

with the decision on a joint project to 

provide humanitarian aid to the Syr-

ian population made by the Russian 

and French presidents in St. Peters-

burg. 

 The Parliament of Georgia approved 

a law on an accumulative pension sys-

tem, which is part of a larger pension 

reform initiated by the Georgian Gov-

ernment. The system will work with 

2+2+2 scheme meaning that employ-

ees will pay 2% of their salaries to-

wards their pension, while employers 

and the government will add another 

2% each. 
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